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RBI circular regarding Foreign Direct Investment in Pharmaceuticals sector –
clarification
RBI has issued a circular regarding clarification on Foreign Direct Investment in
Pharmaceuticals sector. As per the present FDI Policy, Foreign Direct Investment (FDI) up
to 100 per cent is permitted under automatic route for Greenfield investments and FDI up
to 100 per cent is permitted under Government approval route for Brownfield
investments (i.e. investments in existing companies) in pharmaceuticals sector.
RBI has decided that with immediate effect the existing policy would continue with the
condition that ‘non-compete’ clause would not be allowed except in special circumstances
with the approval of the Foreign Investment Promotion Board (FIPB) of the Government
of India.

India's growth likely to recover to 5.4 per cent in 2014: IMF
India's growth could recover to 5.4 per cent in the current fiscal year and increase by
one percentage point to 6.4 per cent in the next year to March 2016 due to stronger
global growth, an improvement in export competitiveness and implementation of the
recently-approved investment projects, according to the International Monetary Fund
(IMF).A reiteration of January forecast is an indication that IMF's view of the Indian
economy has not changed in the last three months, even as global investors have bought
Indian shares in the hope of the economy doing better.
In the just-ended fiscal year, IMF expects the economy to expand 4.4 per cent, according
to its World Economic Outlook, which urged more economic reforms.
"Priorities include market-based pricing of natural resources to boost investment,
addressing delays in the implementation of infrastructure projects, improving policy
frameworks in the power and mining sectors, reforming the extensive network of
subsidies, and securing passage of the new goods and services tax to underpin mediumterm fiscal consolidation," according to the report.

IMF measures GDP in terms of market prices while India gives more weight to the factorcost method. In terms of factor cost, IMF expects the Indian economy to expand 4.6 per
cent in 2013-14, close to the country's official estimate of 4.9 per cent.

BRIC to Lead Civil Aviation Market in Next Ten Years
Emerging economy leaders or BRIC (Brazil, Russia, India, China) nations is forecast to
lead the civil aviation market in the next ten years. According to a study by Oxford
Economics and commissioned by Amadeus, states that Asia would become the growth
leader in outbound travel expenditure overtaking Europe by 2023. APAC outbound travel
is expected to reach $752.8 billion or account for 40-55 per cent of the global total, the
study has revealed.
Indian domestic air traffic grew 4 per cent in 2013 reiterating the potential for growth in
one of the largest markets in the world for civil aviation.
According to the International Air Transport Association (IATA) Indian domestic air traffic
witnessed a de-growth of 2.1 per cent in 2012. Indian air carriers saw a total of
60,115,100 passengers in all scheduled domestic carriers here compared to 57,785,210
passengers in all operators in 2013 according to aviation regulator, Directorate General of
Civil Aviation (DGCA).
India was close to the 5.2 per cent increase seen globally in passenger demand compared
to 2012. “We saw healthy demand growth in 2013 despite the very difficult economic
environment. There was a clear improvement trend over the course of the year which
bodes well for 2014,” Tony Tyler, IATA’s Director General and CEO reportedly had said in
a recent statement.

Indian business optimism at its highest since 2010
Indian business optimism has surged to its highest since the end of 2010 on hopes of a more
business-friendly

administration

after

the

elections,

according

to

the

Grant

Thornton

International Business Report. The report noted that at 89 per cent, optimism amongst Indian
business owners was ahead of the global average of 44 per cent. “This is up 20 per cent since
the previous quarter. This optimism is driven by the fact that 92 per cent of Indian businesses
expect their revenues to rise in the next 12 months, while 87 per cent believe their profitability
will get a boost,” said the report.
“The data provides hope that the recovery will move onto more sustainable footing and with
economic uncertainty declining, the hope is that businesses will renew investment in the
coming months to ensure long-term growth,” the report added. However, it also cautioned of
certain constraints facing businesses globally.
For India, the percentage of businesses citing economic uncertainty as a key constraint to
growth has reduced to 60 per cent in this quarter from 78 per cent in the previous quarter,
largely driven by the “hope of a stable government and significant reduction in the rupee
volatility.”
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